* B J - 1 9 o 8 o o o 1 o 1 o 3 o o *

BJ-19080001010300 Seat No.
B. Com. (Sem. I) (CBCS) (W.E.F. 2019) Examination
March - 2021

Financial Accounting - I
(New Course)

Time : 2% Hours] [Total Marks : 70
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ENGLISH VERSION

Instructions : (1) Marks of all questions are equal.

(2) Answer any four questions.

1 The Balance Sheets of two firms Twinkle-Jinkle and 17.5
Isha-Nisha as on 31-3-2019.
Balance Sheets as on 31-3-2019

Liabilities | Twinkle- Isha- | Assets Twinkle- Isha-
Jinkle| Nisha Jinkle Nisha
Capital - Building --{1,20,000
Twinkle 80,000 --- | Plant 50,000 --
Jinkle 40,000 -- | Goodwill 20,000 | 40,000
Isha ---1 1,00,000 | Vehicles 45,000 20,000
Nisha ---| 60,000 [ Debtors 75,000 40,000
General Cash 60,000 30,000
Reserve 20,000 10,000
Creditors 1,00,000( 70,000
Bank O. D. 10,000 10,000
2,50,000 | 2,50,000 2,50,000 | 2,50,000

Both firms decided to amalgamate as on 1-4-2019 on the

following conditions:

(1) New firm will not purchase vehicles and debtors, but
will purchase building at Rs. 2,00,000, Plant at Rs.
1,00,000 and agreed to pay liabilities.

(2) New firm will not take computer of Isha-Nisha of
Rs. 40,000, which was not recorded in the books of

accounts.
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3) Goodwill to be valued Rs. 60,000 of each firm. Goodwill

not to appear in the books of New firm.

(4) Total capital of New firm is Rs. 4,80,000 shared by the
partners equally.

Prepare :

@) Necessary accounts in the books of accounts of both

old firms.

(1) Balance Sheet of New firm.

2  Two firms namely 'Ram Brothers' and ‘Balram Brothers' 17.5
decided to amalgamate and form a new firm "'Ram - Balram
Brothers'. On this date the Balance Sheets of Ram Brothers
and Balram Brothers were as follows :

Balance Sheets as on 31-3-2019

Liabilities Ram| Balram | Assets Ram | Balram
Brothers |Brothers Brothers |Brothers
Capital - Factory 60,000 --
Love 80,000 --- | Office 80,000
Kush 60,000 -- | Machinery 50,000 | 40,000
Kishan ---| 60,000 | Investments 20,000 30,000
Kanaiya --| 80,000 | Stock 40,000 40,000
Reserve Debtors 30,000 40,000
fund 28,000 40,000 | Cash/bank 20,000 | 30,000
Profit & Prepaid
Loss Alc. 14,000 20,000 expenses 800 600
Creditors 30,000 40,000
Bills payablé 6,000 12,000
Outstanding
salary 2,800 8,600
2,20,800 | 2,60,600 2,20,800 | 2,60,600
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Partners of the Ram Brothers were sharing profits and losses
in the ratio of 4:3 and partners of the Balram Brothers were

sharing 3:2.

The following terms and conditions of amalgamation were agreed

upon :

(1) The profit-loss sharing ratio shall be equal in new firm

for each partner.
(2) Value of Ram Brothers' factory is valued to Rs. 80,000.
(3) Value of Balram Brothers' office is valued to Rs. 60,000.

(4) In both firms, value of machinery is to be reduced by
10%.

(5) Value of investments is increased by 10%.

(6) Value of Ram Brothers' stock is increased by 10% and

value of Balram Brothers' stock is reduced by 10%.
(7) Provide 5% Bad debts Reserve on debtors.
(8) New firm accepts creditors with 5% discount reserve.
(9) Remaining liabilities is valued as per books.

(10) New firm has to take all the assets and liabilities

including cash and bank.

Prepare necessary accounts in the books of Ram Brother's

and Balram Brothers to close accounts.

3  Madhavbhai of Madhavpur consigned 330 mobile chargers 17.5
to Govindbhai of Gokul on 1.7.2019. The cost price was Rs.
150 per charger but the proforma invoice was made out at
a figure so as to show a profit of 25% on invoice price.

On the same day Madhavbhai paid the following expenses:

Carriage Rs. 100, Freight Rs. 200, Insurance premium
Rs. 600.
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On the same day, Govindbhai sent a bank draft for
Rs. 30,000 to Madhavbhai.

On 318t December, 2019, Govindbhai (consignee) sent an
account sale and a bank draft for the amount payable.
According to the account sale 150 chargers were sold at
Rs. 220 each for cash. 80 chargers were sold at Rs. 240 each
to Radha on credit and 40 chargers were sold at
Rs 230 each to Arvind on the recommendation and

responsibility of Madhavbhai.
Govindbhai (consignee) has paid the following expenses :

Octroi Rs. 450, Carriage Rs. 150 and selling expenses
Rs. 401.

Radha and Arvind became bankrupt and 60% could be

recovered from them.

Govindbhai is entitled to receive a commission of 5% on sales
and 2% del credere commission on credit sales and Govindbhai
is also entitled to receive 1/8 share of net profits on
consignment after deducting commission, del credere

commission and share of profits.
Prepare in the books of Madhavbhai -
@) Consignment Account

(1) Govindbhai's Account.

4 On 1-1-2019, Ajaybhai of Ahmedabad sent 300 T.V sets 17.5
at invoice price of Rs. 15,000 (cost price per set Rs 12,000)
for consignment sale to Rajbhai of Rajkot. He paid the

expenses as under :

Insurance premium Rs. 3,000, Freight Rs. 24,000 and
carriage Rs. 6,000.
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On 1-1-2019 Ajaybhai has drawn a bill on Rajbhai for
Rs. 6,00,000 having a maturity period of three months,
which was accepted by Rajbhai and returned. On 4-2-2019,
Ajaybhai discounted this bill @12%. Rajbhai is entitled to

get 5% commission and 2% Del Credere commission.

On 30-6-2019, Rajbhai sent account sale and a draft for the

outstanding amount.
The following details are available from account sale -

(1) Rajbhai has paid Rs. 15,000 for carriage, Rs. 45,000

for Insurance premium and Rs. 50,400 for advertisement.

(2) 6 T.V. sets were destroyed because of the fire in the
godown of Rajbhai. Insurance company sanctioned and

paid claim for Rs. 60,000.

(3) 60 T.V sets were sold at Rs. 15,000 each on cash basis.
180 T.V sets were sold at Rs. 18,000 each to Mahesh
on credit and 30 T.V. sets were sold at Rs. 17,000 each
to Jayant on the recommendation and at the risk of

Ajaybhai.

(4) Mahesh failed to pay Rs. 60,000. Jayant was declared
insolvent and 50 paise for every one rupee were

received as dividend from him.
Prepare :
(1) Consignment Account
(2) Rajbhai's Account

(3) Ajaybhai's Account (in the books of consignee).
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5 Kamlesh and Ajit entered into a joint venture to take a 17.5
building contract for Rs. 24,00,000. They provided the

following information regarding the expenditure incurred by

them.

Particulars Kamlesh (Rs.) Ajit (Rs.)
Material 6,80,000 5,00,000
Cement 1,30,000 1,70,000
Wages - 2,70,000
Architect's fee 1,00,000 --
License fee -- 50,000
Plant -- 3,00,000

Plant was valued at 50% at the end of the contract and
Ajit agreed to take it at that value. Contract amount was
received by Kamlesh. Profit or losses to be shared equally.
You are asked to prepare - Joint Venture Account and Ajit's

Account in the books of Kamlesh.

6 Sagar and Akash entered into a joint venture to 17.5
purchase and sell of new year gifts. They agreed to
share profits and losses equally. Sagar purchased goods
worth Rs. 90,000 and drew a bills of exchange upon
Akash for Rs. 60,000 at 3 months. He got the bills
discounted at 10% per annum. The various transactions were

as follow:

(1) Sagar paid Rs. 600 for freight, Rs. 1,800 for sales

commission and Rs. 1,200 for advertisement.

(2) Akash spent Rs 600 for travelling expenses.
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(3) Sagar sold some of the goods for Rs. 63,960 and allowed
discount of Rs. 1,000 for defective goods he sold.

(4) Akash sold some of the goods for Rs. 45,040.

The unsold goods worth Rs 3,600 and Rs. 4,500 were taken
by Sagar and Akash respectively after adding gross profit
at the rate earned on sales made. The discount paid for
discounting the bills of exchange is to be considered as an
expense of joint venture.

Prepare -

(1) Joint Venture Account and Akash's Account in the
books of Sagar.

(2) Joint Venture Account and Sagar's Account in the books
of Akash.

7 Agan, Magan and Chhagan are partners sharing profit 17.5
and loss in the 2:2:1. They have taken out Joint Life Policy
on 1-1-2016 for Rs. 7,00,000. The annual premium of the
same 1s Rs. 60,000. The surrender value of the Joint Life

Policy in the different years were as under:

Year 2016 2017 2018 2019

Surrender value as % of

the total premium paid Zero 10% 20% 30%

Agan expired on 10-2-2020 and the firm receives policy
money Rs. 10,00,000 including bonus on 10-3-2020. The
accounting year of the firm ends on 315t December every

year.

Prepare Joint Life Policy Account and Joint Life Policy

Reserve Account in the firm's ledger.
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8 Krishn, Kanaiya and Kanudo were partners sharing 17.5
profit and losses in the ratio of 2:1:1. They took out a policy
of Rs. 40,000 by paying a yearly premium of Rs. 4,000 on
1-1-2017. The accounting year ends on 315" December every

year.

Kanaiya died on 15-2-2019. The firm received the policy
amount on 15-3-2019.

Give journal entries for 2019 only in respect of each of the

following cases :
(1) If the premium was treated as revenue expenses.
(2) If the premium was treated as capital expenses.

(3) If each of the Joint Policy Account and Joint Life Policy
Reserve Account had balance of Rs. 6,000 which was

the surrender value as on 1-1-2019.
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